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Credit Headlines: Julius Baer Group Ltd

Market Commentary

The SGD swap curve flattened yesterday, with the shorter tenors trading 1-3bps lower while the longer tenors traded 4-5bps lower.
The Bloomberg Barclays Asia USD IG Bond Index average OAS tightened 1bps to 162bps while the Bloomberg Barclays Asia USD HY Bond Index
average OAS tightened 2bps to 594bps.

Flows in SGD corporates were heavy yesterday, with flows seen in UBS 5.875%-PERPs, OCBCSP 3.8%-PERPs, PREHSP 5.95%'20s and HSBC 5.0%-
PERPs.

10Y UST vyields ended stable at 2.70% as improving market sentiments with equity markets rallying offset a 5bps fall during the Europe Session.
Optimistic remarks on the economy by Fed Vice Chairman Richard Clarida and US President Donald Trump’s reluctance to declare a national
emergency because of the government shutdown also weighed positively on the improved risk appetite.

Credit Headlines:

Julius Baer Group Ltd (“JBG”) | Issuer Profile: Neutral (3)

JBG’s chairman Daniel Sauter has decided not to seek re-election after previously announcing his intention to stay on as Chairman.

This adds to recent changes in JBG’s management and businesses. As we mentioned in our recently published Singapore Credit Outlook 2019, JBG’s
credit profile remains somewhat in a state of flux given these changes in the context of the competitive private banking landscape. For now though, we
are holding the Neutral (3) issuer profile although we think BAERVX is facing some fundamental challenges.

In line with our theme for looking at higher yields for the carry to mitigate price volatility, we remain overweight the BAERVX 5.90% PERPc20s for the
shorter call date and high carry and are neutral the BAERVX 5.75% PERPc22s. (Company, OCBC)
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New issues
Korea Midland Power Co Ltd has priced a USD300mn 3-year green bond at T+95bps, tightening from IPT of T+125bps.
Future Land Development Holdings Ltd has priced a USD300mn 2-year bond at 7.5%, tightening from IPT of 7.875%.

BNP Paribas SA has priced a SGD250mn 10NC5 Tier 2 bond at 4.35%, tightening from IPT of 4.375%.

CMB Wing Lung Bank Ltd has scheduled for investor meetings from 14 Jan for its potential USD Tier 1 bond issuance.
PT Alam Sutera Realty Tbk has scheduled investor meetings on 14 Jan for its potential USD bond issuance.

Issuer

Pricing
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BNP Paribas SA
Korea Midland Power Co Ltd

Future Land Development Holdings Ltd

DBS Group Holdings Ltd
Industrial & Commercial Bank of China Ltd of Hong Kong

Industrial & Commercial Bank of China Ltd of Hong Kong

Easy Tactic Ltd (Guangzhou R&F Properties HK Co Ltd)
Singapore Technologies Telemedia Pte Ltd
Sunac China Holdings Ltd
Indian Qil Corp
Shanghai Commercial Bank Ltd
RKPF Overseas 2019 (B) Ltd (Road King Infrastructure Ltd)
City Developments Ltd
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective
directors and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”)
in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in
any jurisdiction).
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